Organization January, 1937 


DIRECTORS 

JAMES A. BOHANNON 
S. TAYLOR CREIGHTON 
EDWARD A. ELLIS 
JOSEPH G. FOGG 
ALFRED FRITZSCHE 
RALPH LAUBSCHER 
EDWARD P. TAYLOR 


OFFICERS 

JAMES A. BOHANNON 
President 

EDWARD P. TAYLOR 
Vice-President 

S. TAYLOR CREIGHTON 
Secretary-T reasurer 




v | 



Peerless 

Corporation 




Consolidated Balance 
Sheet 

Income and Surplus 
Accounts 


°? !y , ‘Noiaoa 

AdCO 31IJ 


September 30, 1936 
























PEERLESS CORPORATION AND SUBSIDIARY, 
BREWING CORPORATION OF AMERICA 
CONSOLIDATED BALANCE SHEET—September 30, 1936 


ASSETS 

Current assets: 

Cash and cash items. $ 30,662.45 

Federal and state excise tax 

stamps -- 32.294.93 

Notes receivable from vendor of 
rejected equipment, with sec¬ 
ond mortgage as collateral 

(both past due)... $ 6,627 .94 

Notes receivable, trade... 2,592.54 

Accounts receivable, trade. 168,524.51 


Less, Reserve for doubtful 
notes and accounts re¬ 
ceivable _ .. 

Inventories, at the lesser of cost 
or market: 

Raw materials _ .. 

Finished product _ .. 

Supplies .. 

Advances and due from officers 

and employees .. 

Prepaid insurance, licenses, etc. 

Total current assets 
Other security investments, less 
reserve for loss on securities.... 
Investment in stock for sale to 

employees . .. 

Property, plant and equipment: 
Land, buildings and fixed equip¬ 
ment, at amounts determined 
in 1936 by Board of Direc¬ 
tors, plus subsequent addi¬ 
tions at cost and less subse¬ 
quent sales and dismantle¬ 
ments .... 

Machinery and equipment, at 

cost .... 

Kegs, cases and bottles, at cost 


177.74499 


43,728.00 134,016.99 


22,767.77 
56,813. 

16,986.48 96,567.58 


959.42 

2,071.08 
$ 296,572.45 

1.00 
40,000.00 


551 , 399.46 

586,065.95 

286,034.30 


LIABILITIES 

Current liabilities: 

Notes payable, bank (secured by 
purchase money mortgage, con¬ 
tra) ..... $ 80,000.00 

Notes payable to sundry creditors, 

unsecured ...... 176,256.50 $256,256.50 


Accounts payable, trade .... 99.219.65 

Accrued liabilities: 

Pay rolls _ 16,500.00 

Taxes ............ 28,733.31 

Interest _ 25,705.05 

Miscellaneous . 9.853.69 80,792.05 


Provision for estimated federal in¬ 
come tax _ 


13,100.00 


Total current liabilities 
Other liabilities: 

Deposits on returnable containers 164,902.46 
Real estate taxes deferred under 

state statute __ 48,098.32 

Reserve for taxes and contingencies 


449,368.20 


213,000.78 
32,500.00 


Total liabilities 


$694,868.98 


CAPITAL STOCK AND SURPLUS 
Capital stock, par value $3 per 
share 

Authorized 750,000 shares 
Issued and outstanding 
507,016 shares, including 
45,000 shares deducted be¬ 
low (see Note A)_ $1,521,048.00 

Surplus—deficit: 

Earned deficit subsequent to 
October 1, 1933, as annexed 
(see Note B) _ 509,019.21 


r r, , 1,423,499.71 

Less, Reserve for deprecia¬ 
tion - 242,374.89 1,181,124.82 

Other Assets: 

Purchase money mortgage pay¬ 
able in yearly installments of 
$15,000 from July 1. 1937 to 
1941 inclusive, balance of 
$21,750 payable July 1, 1942 

(pledged-contra) . 

Deposits with public utilities 
and mutual insurance com¬ 
panies, etc__ 

Total assets__ 


1,012,028.79 

Treasury stock, 45,000 shares 90.000.00 
Total capital stock 

and surplus _... 922,028.79 


Total liabilities, capi¬ 
tal stock and sur¬ 
plus _ $1,616,897.77 


96,750.00 

2.449.50 99.19950 

$1,616,897.77 


Note A: Subsequent to September 30, 1936, the Peerless Corporation sold 265,210 shares of capital stock, which were offered 
to stockholders, at $2 per share. Information relative to the issuance of these shares is set forth in a registration 
statement, Form A-2, filed with the Securities and Exchange Commission. 

Note B: After transfer of $203,913.09 to capital surplus account pursuant to resolution of the Board of Directors, following 
a write-down in the plant account of $472,942.27, which was charged to earned deficit. 


Peerless Corporation, Cleveland, Ohio. 

We have made an examination of the balance sheet of PEERLESS CORPORATION and its wholly owned subsidiary, 
BREWING CORPORATION OF AMERICA as at September 30, 1936 and of the related statements of income, capital surplus 
and deficit from operations for the year then ended. In connection therewith, we examined or tested accounting records of 
the companies and other supporting evidence and obtained information and explanations from officers and employees of the 
companies; we also made a general review of the accounting methods and of the operating and income accounts for the year, 
but we did not make a detailed audit of the transactions. 

In our opinion, based upon such examination and subject to the valuation for land, buildings and equipment as indicated, the 
annexed balance sheet and statements of income and surplus (deficit) fairly present, in accordance with accepted accounting 
principles consistently maintained by the companies during the period under review, their combined financial position at Sep¬ 
tember 30, 1936 and combined results of their operations for the year ended on that date. 

„ , ^ LYBRAND, ROSS BROS. & MONTGOMERY. 

Cleveland, Ohio, December 24, 1936. 



















































CONSOLIDATED INCOME ACCOUNT 
For the year ended September 30, 1936 


Gross sales, less discounts, returns and allowances. 
Less, Federal and state excise taxes.. 


$ 2 , 275 , 351.2 

1.061,286.7 


1 


Net sales .. 

Cost of goods sold. 


$1,214,064.47 

556,218.18 


Gross profit on sales before depreciation. 

Maintenance and repairs..... 

Depreciation of buildings and equipment.. 

Taxes ...._... 

Other operating expenses-.-... 

Selling, general and administrative expenses. 

Provision for doubtful accounts.-.. 


$ 34 , 333-21 

134,227.58 
38,648.99 
77 , 341.45 

154,741.14 

30,440.37 


657,846.29 


469,732.74 


Profit from operations. 
Other income: 

Discount earned ..... 

Interest earned . 

Rent ... 

Sale of scrap.... 

Miscellaneous ... 


$ 188,113.55 


$ 16,33 6.76 

200.50 

13,942.46 

9,582.07 

3,320.15 43,381.94 


Profit before income deductions...... 

Income deductions: 

Interest paid ______________ $ 37,957.20 

Carrying charges on idle plant and equipment........-. 17,593*27 

Miscellaneous _..__:__ 1,032.04 


$ 231,495.49 


56,582.51 


Net income before provision for income taxes............._ $ 174,912.98 

Provision for federal income taxes_______ 13,100.00 


Net income 


$ 161,812.98 


CONSOLIDATED CAPITAL SURPLUS ACCOUNT 
For the year ended September 30, 1936 


Balance at beginning of period, as per accounts______ 

Additions to capital surplus: 

Treasury stock, 65,000 shares, acquired in settlement of claim, less $22,000 expenses paid 


Charges to capital surplus: 

Write-off of patents, formulae, processes, etc.... $125,000.00 

Transfer of portion of earned deficit (see contra earned surplus-deficit account) __ 203,913.09 


$220,913.09 


108,000.00 

$328,91309 


$328,913.09 


CONSOLIDATED SURPLUS-DEFICIT FROM OPERATIONS 
For the year ended September 30, 1936 


Balance at beginning of period as per accounts (deficit).......-.- $386,259.59 

Additions to deficit: 

Reduction in book value of land and buildings as determined by appraisal of Board of Directors at June 30, 

1936 ... 472,942.27 

Excess of book value over amount realized on sale of idle plant properties ___104,794.83 


Total __-__ $963,996.69 


Credits to deficit: 

Transfer of portion of earned deficit to capital surplus (see contra capital surplus account) _ $203,913.09 

Adjustment of accrued taxes, etc. for prior years.-_________.. 1,242.75 

Excess of reserve for contingencies returned to surplus.—..... 5.305.14 

Excess of face amount over cost of notes and accounts of subsidiary acquired by Peerless Corporation and elim¬ 
inated in consolidation, less provision for accrued expenses ______ 82,703.52 

Net income from profit and loss statement______— 161,812.98 


Total credits to deficit ---- 454.977-48 


Balance at close of period--------- $509,019.21 

























































































Cleveland, Ohio 
January 7th, 1937 

To the Stockholders of 
PEERLESS CORPORATION: 

A Consolidated Balance Sheet showing the financial condition of your Company and its subsidiary, 
as of September 30th, 1936, is submitted herewith, together with the Consolidated Income and Surplus 
Accounts for the fiscal year ended on that date. 

It is gratifying to be able to report that the business of your Company’s wholly owned subsidiary, 
Brewing Corporation of America, has shown a steady improvement throughout the year, resulting in a 
net operating profit for the year ended September 30, 1936, of $161,812.98. 

The sales prior to this year were so limited as to afford little actual basis for effective comparison. 
However, a comparison of this kind is interesting for the purpose of indicating the satisfactory progress 
of Brewing Corporation of America in the industry. For example, in the month of September 1935, the 
sales of bottled products, excluding draught products, amounted to 29,692 cases—while in September of 
1936, the sales of such bottled products amounted to 238,580 cases. The sales of such bottled products 
for the fiscal year, ended September 30th, 1936, amounted to 1,612,362 cases, as compared with 283,445 
cases for the fiscal year ended September 30th, 1935. 

It became apparent that the increased demand for the Company’s products was so great as to render 
the Company’s present capacity inadequate and that a substantial increase in plant capacity was urgent¬ 
ly required. 

After careful consideration, an expansion program has been undertaken, which, upon completion, 
will provide the Company with facilities for an annual production in excess of 400,000 barrels. It is 
expected that work will be completed and the enlarged capacity available early this Spring. In the 
opinion of the management, based upon contracts and commitments made, the cost of this expansion is 
now provided for without the necessity of additional financing. 

During the year 1936, Brewing Corporation of America sold a portion of its land and buildings 
not required for the operation of the brewery for $146,750.00 and during the year the book values of 
other lands and buildings as of June 30, 1936, were reduced to amounts which it is believed are con¬ 
sistent with present market conditions. Trade-marks, formulae and processes formerly carried at 
$125,000.00 were entirely written off as of June 30th, 1936. All such reductions in the value of assets 
were charged to capital surplus to the extent of such surplus on June 30th, 1936. 

Prior to the expiration of the year a plan of extension and refinancing had been entered into with 
certain creditors of your Company and its subsidiary, under which it was agreed that additional stock 
was to be offered to stockholders in the amount of 265,210 shares at $2.00 per share with certain rights 
extended to such creditors to purchase such stock ratably to the extent that the same was not subscribed 
for by stockholders. The claims of all such creditors have now been liquidated. 

The offer to stockholders was made on October 6, 1936, and all of this additional stock is now 
issued and outstanding, resulting in an increase in your Company’s capital account of approximately 
$530,000.00. This increase in your Company’s capital however, is not reflected in the accompanying 
financial statement as it did not take place until after the close of the fiscal year. 

It is the opinion of the management, that despite the fact your Company’s operating subsidiary is 
confronted with substantially increased costs due to rise in grain prices, we may look forward with con¬ 
fidence to a considerably increased volume of business and a satisfactory result from operations for the 
fiscal year of 1937. 

Respectfully submitted on behalf of 
The Board of Directors 

JAMES A. BOHANNON, 

President. 







